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Ladies and Gentleman, 
 

Around two weeks ago, I had the opportunity to participate in the Nikkei forum 
in Tokyo.  The main topic of the forum for this year was to assess the role of Asia 
in the future. Over the two days of discussion at the forum, on one hand, there was a 
clear concern over the state of uncertainties in the world that are currently present, 
whether it be on the economics or politics side. This was due to the change in the 
policy of the U.S. to abandon the very policy that the U.S. had initiated and promoted 
over the past few decades. From a complete abandonment of the free trade zones 
NAFTA and TPP which the U.S. had initiated and pushed for; to the announcement 
of a principle to emphasize protecting the interests of United States over those of 
other allied nations that the U.S. had committed to support; and most recently to the 
seeming split between the U.S. and western allies from the NATO Summit incident 
and withdrawal from the “ Paris Accords” agreement; all this has rocked the deeply 
rooted world order and  severely shaken the global balance of power. Currently, no 
individual or institution can really predict what the world will be like in a year’s time 
whether it be economically or politically. 
 

But, ladies and Gentlemen, on the other hand, the Nikkei Forum unanimously 
agrees that Asia is now the new hope that can help support the economy during a 
global slowdown.  Asia is the new driving force that can work with other regions in 
the world to resist against both the tide of protectionism and the tide of reverse 
globalization that is currently emerging. 
 

Alternative economic collaborations and new free trade zone formations have 
been advanced and proposed. Whether it be the One Belt One Road that is driven 
by China, the TPP that Prime Minister Abe has volunteered himself to lead the drive 
in place of the U.S., or the new economic partnership zone RCEP, consisting of 
ASEAN plus six countries, which represents over half of world population. Ladies 
and Gentleman, whatever the alternative, Asia is the heart of all of them.  

 
Frankly speaking, Asia’s potential has not just recently emerged; it had been 

emerging and building up for a certain period of time now but at a country or sub-
region level.  

It was only over the past decade that the potential of the whole region has 
shined brightly, whether it be China, Japan, India, South Korea, and CLMVT or 
ASEAN as a whole. Marked not only by a rate of economic growth that is 
outstanding in the world, but also in its role as an important supply chain, a gigantic 
market with the size of its human resources and middleclass citizens, it is also the 
source of various future innovation. However, these great potentials chose to hide 
itself under the leadership of the western world especially the U.S. and EU.  But 
when the U.S. elects to give up its leadership role during the time when the 
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European Union is starting to weaken and needs to overcome various obstacles just 
to survive, the sparkle of Asia unrestrainedly shines through and becomes a new 
hope of the downhearted world. The words “Asia Rising” have been just rhetoric over 
the past decade but now the prophecy has come true. No one can deny that the 
opportunity, embedded in the global crisis, has arrived at the doorsteps of many 
countries in Asia - and Thailand is one of them.  

Thailand isn’t a large country. We are only a small country but no one can 
deny our potential - being a country with ample resources and located at the center 
of mainland ASEAN and CLMVT, which is the heart of the supply chain and logistics 
of Asia. Especially when China announced the One Belt One Road Project, which 
drew the interest of multi countries, Thailand stood out even more as it is on the 
route that links the one belt on the mainland and the maritime Silk Road on the sea. 
In the past, the development of the Thai economy was once so notable that the 
country was classified as the new Asian Tiger before facing a major financial crisis in 
1997 and the ensuing political turmoil over the past decade which hindered 
economic growth and regrettably obscured the Nation’s potential. The past decade is 
considered to be a lost decade or a decade wasted but now the dark clouds are 
pleasantly gone. Over the last three years, the government under the leadership of 
Prime Minister Prayut Chan-O-Cha has turned a crisis into an opportunity for the 
country. In one aspect, he has led the country back to peace and stability, which is a 
most important factor for a country’s development.  He follows the political roadmap 
that will lead to elections next year and everything will follow the steps spelled out in 
the constitution. At the same time, on the economics side, the government has 
enacted measures that effectively stimulated the economy, bringing back confidence 
by driving the economy that had contracted to the lowest point at 0.8% growth three 
years ago to rebound to 2.9% and to 3.2% in the past years and, recently to, 3.3% in 
the past quarter. The average growth for the whole year should be at 3.5% or higher 
while the public debt to GDP of the country should be held at a level that is not over 
45%. All of this has happened during the time when the global economy was faced 
with a downturn over the past three years. Not only has the economy in the real 
sector satisfactorily expanded, the capital market of the country has also 
progressively recovered. Between 2011-2016, the average net profit of listed 
companies was at 7% on average; in the previous 1st Quarter, the net profit of listed 
companies was as high as around 300 billion baht or growing at 21 percent from last 
year while the market size has progressively expanded to a size equal to 122% that 
of the GDP. As the Thai capital market is known for being well regulated and having 
the highest governance scores in ASEAN - in the midst of a world situation full of 
political tensions and full of uncertainties - Thailand is one of the countries 
considered to be a safe haven that investors are interested in. 

Ladies and Gentleman,  
 
Even though Thailand has recovered to its normal state and has acceptable 

economic performance, the big question for the country is how to grow sustainably in 
the future in the midst of the challenges that the world is facing. How will Thailand 
get out of the middle income trap that most developing countries are facing and most 
importantly, while Asia has an increasingly important role in the future, how can 
Thailand create the opportunity and be a part of the Asian wave.  
 

Ladies and Gentleman, to answer the questions above, during the past 3 
years, the government has started driving various policies that are considered a 
strategic shift or an important turning point of the national developmental strategy. 
Please allow me to touch on only some of the issues. 
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First: From an Export Led Growth to a Balanced Growth Economy 
 The prime concept is balanced growth. Balance between growth through 
external factors such as export, investment, and inbound tourism, which was the 
main direction in the past and internal growth driven from within, especially giving 
due importance to the building of the local economy in manufacturing, trade, 
investment, and provincial and local tourism by following His Majesty the King’s 
Initiative - The burst from within is important. The strategy to build a strong rural 
area, development of economic activities at the provincial groups level and at the 
grass-roots level has been set out and been driven with budgets that are disbursed 
to the provincial groups and to the local communities directly. Inducing tourism, both 
inbound and domestic, to venture further to different provinces and penetrate deeper 
into local communities, becomes the conduit in stimulating the production of local 
products and markets that will appropriately support this influx. The government has 
promoted a tri-party collaboration between the public sector, the private sector, and 
the local community, which is called “Pracharat” to support quality manufacturing 
advancements and market creation in each province and has now become a 
developmental direction that has spread to every sector of the country. This balance 
will provide the assurance for a stable Thai economy and an equilibrium in which we 
are not overly dependent on external factors.  
 
Second: From Low Cost to Value Based Economy 
 Placing importance on value creation through innovation, technology, 
research, and creative thinking; pushing to form manufacturing clusters that focuses 
on building collaboration between public, private, education institutions, and research 
organizations, in originating innovation; the government has increased the budget 
and pushed tax incentive measures to induce the private sector to invest in R&D.  
Presently, the country’s budget for R&D investment has expanded from 0.47 Percent 
of the GDP in 2013 to 0.65 Percent of last year’s GDP with the proportion of private 
investment at 70 Percent as targeted. The Government wants to drive the total 
budget for R&D investment to be at least 1 Percent of GDP within the next 2 years. 
Moreover, the policy to attract foreign investment currently places importance on 
investment projects that focus on Research and Development led manufacturing.  All 
of this has led to a major policy shift for the BOI and tax measures of the Ministry of 
Finance over the last three years. 
 
Third: Jump start transport and logistics infrastructure of the country 
 After a standstill of over two decades, with the level of public investment 
nearly ranked the lowest in Asia, Thailand has resumed and announced a huge 
investment two years ago. With a budget of over 2.4 trillion baht of investment for 
transport and logistics infrastructure including construction of roads, expressway, 
motor way, mass rapid transit, double track, high speed train, and construction and 
development of new airports, seaports, and logistics hub over the next five years.  
These projects will be financed through 4 sources which are government annual 
budget, loans, joint investment with the private sector in PPP Fast Track projects. 
Currently, joint investment in mass rapid transit have already started for 5 lines which 
are the green, blue, orange, yellow, and pink lines - and by year’s end, there will be 
bidding for another 3 lines including South Purple, West Orange, and Red. 
Moreover, in the next 2 months, the results of the bidding for another 5 routes of 
double track will be announced and the investment will start this year. 
 

For the Thai-China railway, the project should start before September, and 
before the end of the year, the high-speed train between Bangkok-Rayong, 
Bangkok-Huahin, and the mass transit train in Phuket, which is also PPP Fast Track, 
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should pass the cabinet’s approval. The government wants to have every project 
started prior to the end of next year. Apart from this, the Ministry of Finance is also 
preparing to sell Thailand Future Fund investment units in the next couple of months 
as another alternative for the country’s infrastructure investment. The fund will be 
sold to Thai citizens and both domestic and foreign investors. These sources of 
financing will help save on annual government expenditure and maintain the level of 
public Debt to GDP ratio at under 50 Percent. 
 
Fourth: Eastern economic corridor, corridor for the future  

Ladies and Gentlemen; the government is determined to reform the 
manufacturing structure of the country that will focus on value over quantity, on 
innovation and technology over the cost factor, and on transitioning to a digital 
economy. The government has therefore set future target industries that we are 
strong at and can be a manufacturing center of the region, such as the Food of the 
Future and Bio-economy relying on agriculture as a base; Automotive of the Future 
and Industrial Robotics relying on our largest automotive and electronic 
manufacturing facilities in the region as a base; health and wellness, medical 
devices, upstream petrochemicals, travel industry hub, and a regional aviation hub 
are amongst some others. In the initial phase, the government has designated a 
special three provinces zone as the EEC with an infrastructure investment of over 4 
hundred billion baht.  Currently there are many joint investment projects and joint 
development projects between Thailand and ally nations, especially Japan and 
China. For the details of the project, I would like to request the Minister of Industry, 
who is in charge of this project, to speak in detail later. 
 
Fifth: Heading towards Digital Thailand   
 The Ministry of Digital Economy and Society has been specifically established 
to provide support for transitioning to the digital age. The government has already 
launched an investment project for digital infrastructure especially on the wired 
internet broadband by allocating around 15 billion baht for connecting over 24,000 
villages to the broadband internet within this year and another 20,000 villages next 
year so that the rural community can access digital technology, which will assist in 
the development of education, healthcare, and trading through e-commerce from the 
rural community to the world. The investment on submarine cable through a budget 
of over 5 billion baht for connecting with other nations will allow Thailand to become 
a regional international gateway of the future. Acquiring and access to technology, 
and the development of digital human resources are very important. Currently 
Thailand has initiated collaborative projects with both public and private sectors from 
abroad and has promoted serious investments in this area, including investment on 
the internet, IOT, Big Data, and AI. The government, through the Ministry of Industry, 
has already initiated a campaign for the private sector to transform their 
manufacturing process and elevate its supply chain to 4.0 so that the Thai economy 
can be connected with the global supply chain that is moving towards the digital age. 
The government currently seeks collaboration, both at the government to 
government level, and with private institutions that are leaders in this field, especially 
with Japan, China, and Germany. Japan, in particular, has one of the largest global 
manufacturing bases in Thailand. I witnessed the signing of a memorandum of 
understanding between the Minister of Industry of Thailand and Ministry of Economy 
Trade and Industry of Japan on this particular issue during our recent visit to Japan. 
 
Sixth: I call it Thailand, a startup nation 
 In my view, it is already out of fashion for the Thai economy to be driven by 
only a few large conglomerates. As an abundant forest must be comprised of diverse 
types of trees that are both dense and rich, a vibrant economy as well must be filled 
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with powerful driving forces, full of dynamic and creative enterprises, whether it be 
small, medium, or large corporations, whether it be in the agricultural sector, 
industrial, technology based, or creative economy. Creating an ecosystem or 
environment conducive to earnestly support the incubation and establishment of 
startups is an important strategic move of the current government. Based on the 
principle of Public sector collaboration; in finding financing, letting the Ministry of 
Finance and the Stock Exchange of Thailand to be a center of coordination on the 
budget and on the funding of seed money and directing every State-owned financial 
institution to seriously drive the establishment of startups; on arranging for facilities 
and working spaces for the startup businesses; on bringing in various organizations 
including academic institutions, universities, and large corporations as well as 
financial intuitions and venture capital to participate in building a mass start up in 
both real sector and fintech in the financial sector with a belief that Start up 
Entrepreneurs are the creators of innovation and the driver of the economy in the 
future. The enthusiasm on startups is happening in this country like never before and 
we are also attracting startups from aboard to join us. Please follow the Startup 
Thailand event, which will be held for the second time in Thailand soon. 
 
Seven: three important geopolitics and geoeconomic linkages 

First is the connectivity with CLMV, for a country’s development, a relationship 
with neighboring countries are crucial. Not only in terms of security but also in terms 
of significant economic connectivity. The more the neighboring countries grow, the 
more the whole sub-region will benefit from that growth and the more attractive for 
foreign investment. The more the strategic collaboration, the greater the economic 
power of the sub-region in terms of integration of supply chain, and in terms of 
creating a synergy on tourism etc. For these reasons, the policy to move together, 
stronger together, became the origin of the joint strategic Development Plan for the 
CLMVT, which in the end will lead to a broader connectivity with Asia as a whole and 
with other sub-regions. 
 

Second is the connectivity of Thailand with China’s One Belt One Road which 
is a very important geopolitic move, especially the linkage with the EEC, given its 
development target is to become a logistics hub and a port for the whole sub-region 
to support CMVT imports from and exports to the world. By connecting the EEC 
through the Thai-China railway project that connects China with Vientiane then 
passes through Thailand to Malaysia, the connection of one belt and Maritime Silk 
Road will be realized. The connection will not only benefit Thailand as the crucial link 
but also benefit the countries in the CLMVT sub-region as a whole. 

 
Third, jointly promoting, joining, and being a part of new free trade zone 

whether it be RCEP, which Thailand already has FTA Agreements with a majority of 
the group’s members or the TPP, which Japan will be the main leader in the future 
are all interesting initiatives. We believe that both free trade zone initiatives will 
benefit the economy of the whole of Asia and the world in the future. 
 
Last: Overhauling the efficiency and transparency of the public sector 

The prime minister and I have stepped in to drive the policy ourselves. Driving 
the Ease of Doing Business policy, reducing red tape, eliminating obstacles, revising 
and the enactment of new laws over the past two years - especially in creating 
transparency in the public sector’s procurement, and the introduction of integrity pact 
and other related laws - the initiation of National e-payment project by Ministry of 
Finance are all considered to be important beginnings for increasing efficiency and 
reducing the cost of services and at the same time eliminating corruption. More 
importantly, over the past two years, the budget management has been shifted from 
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a purely functional base to an agenda based allocation based on strategy, with 
special emphasis on provincial clusters and area based budgeting so that the money 
from the budget is allocated with strategic efficacy, thereby development can begin 
simultaneously in different areas. The Fiscal Responsibility and Budget Management 
Act that will soon be in effect will establish governance in the fiscal system of the 
country. These previously mentioned initiatives are just the beginning of the 
commitment to reform the public sector mechanism and civil servant systems that 
will soon follow. Furthermore, we will take a step farther and elevate the 
development and management of State Owned Enterprises to be a more powerful 
driving force for the public sector than it already is. We will have a joint meeting with 
SOE CEOs next Monday. The determination and commitment over the past two 
years resulted in Thailand receiving an improved ranking from the latest IMD 
ranking, especially on the capability and effectiveness of the public sector, which has 
risen 6 ranks. We also received a 2 rank improvement to 19th according to the latest 
Global FDI Confidence Index by A.T. Kearney. The government is confident that the 
rankings will be even better with serious and continued drive. This is only the 
beginning to the comprehensive public sector and civil servant reforms coming in the 
future. 
 
Ladies and gentlemen, 

  
Everything that I have mentioned today can be, in totality, termed “a strategy 

to lead Thailand into the 4.0 era”. This government is confident that these strategic 
moves will be an important turning point for the country and is appropriate. The 
objective is not only to reform but also to transform the country so that it is ready for 
the world of the future. It also builds strength from within while at the same time 
retaining globally competitiveness, and most importantly, to have a suitable strategic 
position that will create opportunities for the country in the midst of changing world 
geopolitics at this time. The important question that follows, however, is how these 
initiatives can be continued. The answer is that it is obligatory under the new 
constitution. All future governments must continue with national reforms and 
continue along national strategy, supervised by 2 committees namely the National 
Strategic Committee and the National Reform Committee. This ensures that 
Thailand will abide by National Strategy and have continued reforms. Both 
committees will be established soon, in accordance with the constitution. 
 
Ladies and Gentleman,  

Even though this government is not elected, it is a government born out of 
necessity - to lead the country out of the past risk of becoming a failed state. It is a 
government that has committed time and effort to reform and lay a foundation for the 
country to support democracy so that, once an elected government is promulgated, it 
can lead the country to prosperity in the future. We are confident that the timing of 
strategic movement is right and timely and with the collaboration of ally nations and 
investors from various nations, Thailand will be able to create an opportunity for itself 
in the age that the role of Asia is irresistibly surging. 


