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Opening Address (30 minutes) 

Mr. Wisudhi Srisuphan 

Deputy Minister of Finance 

SET Thai Corporate Day 2015 (Thailand: ASEAN’s 

Gateway to GMS) 

Monday 26th January 2015 09.20-10.00 AM 

Ballroom, Four Seasons Hotel, Bangkok 

 

Excellencies,  

President of the Stock Exchange of Thailand, 

President & Group CEO of Maybank Group,  

Honorable Speakers, 

Distinguished Guests, 

Ladies and Gentlemen, 

 

It is a great honor to be invited to give an opening 

address for this auspicious event. I would like to thank 

the Stock Exchange of Thailand and Maybank Kim Eng 

for organizing this forum that will bring about a fuller 
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understanding of Thailand and the opportunity as 

ASEAN’s gateway to GMS. 

 

So I will first start by updating you on the latest situation 

of the Thai economy, our key challenges, and the way 

forward. Along the way, I will paint you the picture of 

how Thailand fits within the ASEAN and GMS schemes.  

 

I. Thailand’s recent economic situation 

 

Ladies and Gentlemen, 

 

2014 was indeed a challenging year for Thailand. On 

the external front, the global economic recovery has 

been slower than widely anticipated. Against the 

backdrop of solid US economic recovery, we have seen 

much softer growth in other major advanced economies. 

This was particularly detrimental for countries whose 

income relies heavily on exports, Thailand included.  
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Meanwhile, our domestic demand suffered from political 

uncertainties. Lack of confidence has led both 

consumption and investment to a halt, while legal 

technical difficulties has interrupted the pace of public 

budget disbursement and the inflow of direct investment 

from abroad, which ultimately paralyzed public support 

for economic growth. This domestic political condition 

coupled with softer global economic recovery has 

brought Thailand to a standstill during the first half of 

2014, with an economic contraction of -0.1 percent. 

 

Nonetheless, the future is brightening up. Since this 

government had sworn into office 5 months ago, the 

situation has begun to improve. Confidence among 

consumers and investors has been restored. Consumer 

Confidence Index has been improving gradually and 

posted at 81.1 points in December last year, the highest 

level in 18 months. In addition, backlog of foreign 

investment BOI applications has been approved. This 
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resulted in an estimated foreign direct investment of 450 

billion baht. 

 

At the same time, growth engine driven by public sector 

has been revived. Public disbursement of total 

budgetary resource has been operating with full steam. 

In the last quarter of 2014, the disbursement rate was as 

high as 29.8 percent, which was equivalent to 846 billion 

baht, among the highest in the decade. Moreover, to 

continue the supportive role of fiscal policy, this Fiscal 

Year 2015 the government has planned the 250 billion 

baht of budget deficit. The focal point of this public 

spending is the long-awaited infrastructure investment 

totaling around 2 trillion baht, which I would further 

elaborate later. 

 

As a result, the Thai economy began to expand in the 

second half of the year. Most people expect the Thai 

economy to expand in the positive range, although at a 

much softer growth than our potential at around 1 
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percent. In short, we have reached the bottom of the pit 

and are now beginning to thrive again. 

 

Another point I would like to highlight is the robustness 

of the Thai economy. Despite many adverse shocks—

be it the global economic slowdown, the domestic 

political situation, or the great flood—the Thai economy 

has expanded consistently. This robustness was in part 

due to our diversified economic structure with balanced 

growth drivers from internal and external engines, broad 

range of industries and export destinations. Additionally, 

our prudent macroeconomic management has resulted 

in low unemployment rate (0.6 percent in December 

2014), low inflation rate (headline inflation rate at 0.6 

percent in December 2014), manageable public debt 

(46.1% of GDP in November 2014), and ample 

international reserve (158 billion USD or 2.7 times of 

short term external debt). 

 

Ladies and Gentlemen,  
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Although the Thai economy was able to revert back to 

growth, but many challenges remain ahead of us. Those 

challenges that have been with us since last year would 

still stand by us, with some new challenges adding to 

the list. 

 

On the external side, fragile and uneven global growth 

will continue to weigh down on our export performance. 

Weak demand from main trading partners like China, 

Japan, and the Eurozone, which accounts for over 30 

percent of our exports, will likely affect our exports and 

tourisms. Thus sole reliance on vivid recovery of the US 

economy will not be sufficient for the Thai economy to 

weather the storm this year. 

 

Therefore, it is imperative for us to seek for additional 

sources of growth engine. This is how regional 

cooperation comes into the picture. “Amidst the global 

dark cloud, ASEAN and GMS are the silver linings at 
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night.” Thailand is particularly fortunate to be 

strategically located at the center of ASEAN and GMS. 

We thereby have the potential to benefit from our 

ASEAN and GMS growth.  

 

II. Key Policies 

 

Ladies and gentlemen, 

 

Now, I would like to draw your attention to how the 

government plans to progress toward the path to 

prosperity together with our neighboring countries. 

There are two main groups of policies that are being 

implemented simultaneously. On the one hand, there 

are measures to expand and deepen regional 

connectivity especially between ASEAN and GMS 

cooperation. On the other hand, there are measures to 

upgrade Thailand’s competitiveness both in terms of 

attractiveness in the eyes of foreign investors and to 
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address issues that have been hindering a fair and 

balanced development of the economy. 

 

1. Intensify linkages especially between ASEAN and 

GMS cooperation 

 

Let me first focus on the regional linkages especially 

between ASEAN and GMS cooperation. As we are all 

aware, Thailand is fortunate to be situated at the 

crossroad between ASEAN and GMS. Thailand could 

serve as a bridge connecting Guangxi Zhuang 

Autonomous region, which is located in south China and 

marked as China’s gateway to ASEAN, to other member 

countries within both ASEAN and GMS cooperation.  

 

However, Thailand has no intention to reap this benefit 

alone. It is our aspiration to reach out to our neighboring 

countries, so that mutual economic benefits can be 

achieved, through smoother cross border flow of goods, 

services, investment, and people. This calls for a 
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harmonized effort to enhance connectivity among 

member countries in as many aspects as possible. The 

government has laid out a strategic plan for Thailand as 

follows: 

 

 In terms of physical connectivity, there are 

infrastructure development projects to reduce 

logistic costs and transportation time. Examples 

include: 

o Construction of 6 lines of dual-track railways 

connecting major cities; 

o Building standard-gauge tracks linking 

neighboring countries and China; 

o Expansion of Suvarnabhumi Airport and 

improvement of 5 provincial airports and 3 

seaports; and 

o Construction of additional motor way systems 

(พัทยา-มาบตาพุด) and expressway. 

 In terms of trade connectivity, there is an 

arrangement to implement National Single Window 
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and ASEAN Single Window to facilitate international 

trade. 

 In terms of production chain connectivity, there has 

been a designation of Special Economic Zones 

(SEZ) in 6 border towns (แม่สอด, อรัญประเทศ, ตราด, 

มุกดาหาร , สะเดา , หนองคาย ) to capitalize on 

complimentary comparative advantages among 

neighboring countries in close proximity. 

 In terms of financial connectivity, the degree of 

linkages has been gradually increasing. Thai baht 

has been used more and more for trading with 

neighbors. In bond market, Laos’ government has 

recently issued a Baht-dominated bond in Thai 

market, with Cambodia and Myanmar soon to follow 

suit. Local financial institutions now extend their 

reaches beyond national border. Many Thai banks 

are operating outside Thailand. Maybank Kim Eng 

is an outstanding example of a bank that can realize 

its potential as a regional bank. 



11 

 

 In terms of digital connectivity, Thailand will 

advance towards Digital Economy. So far, ten new 

laws have been approved by the Cabinet in order to 

promote digital economy. Greater IT access will 

permit more 

E Commerce to flourish, enable more international 

trade settlement, and ultimately will make regional 

network to be more productive. 

 

Nonetheless, an intensified linkage among member 

countries is only a necessary but not sufficient condition 

for an optimal benefit realization from regional 

cooperation, especially when the disparity among 

member countries is evident. Synchronized effort to 

reduce development disparity among member is crucial. 

 

Needless to say, Thailand had acknowledged this issue 

10 years ago. Consequently, Neighboring Countries 

Economic Development Cooperation Agency (Public 

Organization) or NEDA has been established. Until now, 
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NEDA has been able to help cooperate with neighboring 

countries in their economic development as well as to 

serve as a funding source for the neighboring partners. 

2. Upgrade Thailand’s competitiveness  

It is unavoidable that regional connectivity can be 

optimal only when each participant is simultaneously 

and constantly upgrading their own capability and 

competitiveness. The government recognizes this, 

especially in an era when competition is the name of the 

game. As a result, the government has introduced 

strategic measures for Thailand as follows: 

 Provision of tax and nontax incentives to attract a 

set up of foreign International Headquarter and 

International Trading Center in Thailand, 

 Continuation to maintain Corporate Income Tax rate 

at a competitive level at 20 percent, which is among 

the lowest rates in ASEAN, 

 Reduction of custom duties of raw materials and 

intermediate goods to enhance competitiveness 
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and encourage local value added production, 

resulting in 1,274 items with zero duties and 258 

items with 10 percent duties, 

 Reduction of SMEs’ income tax burden, by 

widening the 15-percent tax-rate bracket from 

300,000-1,000,000 to 300,000-3,000,000 baht, 

 Introduction of Nano Finance to make available 

funds for individuals and small businesses, while 

concurrently exterminating informal lending 

practices, 

 Setting up of SMEs Private Equity Trust Fund as an 

alternative financing source for startup and growing 

SMEs, 

 Reduction of approval period for factory licensing 

(รง.4) from 90 days to 30 days, resulting in about 

3,000 factory licenses approved with estimated 250 

billion baht of investment value, and 

 Approval of Eco Car Phase 2 incentives to further 

strengthen Thailand’s position as motor industry 

hub in the region. 



14 

 

 

While striving to improve competency and national 

competitiveness, the government also realizes that the 

issue of inequality, both in terms of wealth and income, 

is an obstacle for a holistic development of Thailand. 

Therefore, the government addresses this matter 

through two important fiscal measures, namely 

Inheritance and Land and Building Taxes. The 

Inheritance tax is now under review by the National 

Legislative Assembly. Meanwhile, the Land and Building 

Taxes is now being prepared to replace the existing 

taxes on lands and houses. The new tax will be based 

on current values of properties and will leave smaller 

room for exceptions.  

 

III. Thai economy in 2015  

 

Ladies and Gentlemen, 
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With many planned reforms awaiting us, the government 

will continue to be at the forefront of the economic 

growth engine in 2015. The government will relentlessly 

continue to promote connectivity, enhance economic 

competitiveness, and reduce wealth and income 

disparity. I am confident that this year we would enjoy 

economic growth nearing its potential level. 

 

At the same time, the Ministry of Finance will continue to 

pursue expansionary budget policy in order to support 

the economic recovery, while also expediting the budget 

disbursement throughout this fiscal year. For next fiscal 

year, the budget deficit will probably increase further but 

would certainly be within the Fiscal Sustainability 

Framework to ensure sound and stable fiscal status of 

the country. 

 

Public led investment, especially in the area of 

infrastructure development, will be the key growth 

engine. Government spending will not only induce 
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crowding in private investment, but will also serve the 

purpose of promoting Thailand as a regional gateway 

connecting ASEAN and GMS. 

 

IV. Concluding remarks 

 

Ladies and gentlemen, 

 

As the highlight of today’s event is drawing near, I would 

like to close my remark with this conclusion. With the 

realization of ASEAN community at the end of this year 

combined with the ripeness of the GMS economic 

growth, Thailand with its ideal geographical location will 

surely be able to generate mutually beneficial 

arrangements with our neighboring countries. We will 

continue to uphold our principle that we will progress 

along the path to prosperity together with our 

neighboring countries. 
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Thank you. 


