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(Translation) 
 

Regulations 

Chapter 800: Disruptions Affecting the Clearing and Settlement of Securities 

801 Disruptions Affecting the Clearing and Settlement of Securities 

 Where any situation affects or may affect the performance of TCH in a manner that causes or 
may cause TCH to be unable to carry out usual services, TCH shall deem it as a disruption which 
affects the clearing and settlement of securities pursuant to this Chapter.  Such disruption shall include 
any other disruptions as designated by TCH. 

 The disruption which affects the performance under the preceding paragraph shall include the 
following cases: 

 (1) incidents, acts of god, or disasters which possibly affect the trading of securities and 
the securities clearing and settlement system, such as fire, explosion, or threat of explosion, short 
circuit, severe earthquake, or any other incident which may endanger lives of or harm the person 
carrying out duties or visitors of TCH; 

 (2) incidents in furtherance from policies of the government agencies or securities trading 
supervision agencies, which affects the clearing and settlement of securities of the members and the 
usual performance of TCH, such as declaration of state of emergency in the event of terrorism or 
trading suspension order; 

 (3) problems arising in the processing system of a communication or network system, or 
the processing system for clearing and settlement of securities ; and 

 (4) other incidents which the Board and/or the executive board directly responsible for 
emergencies consider and view that they affect or may affect the securities clearing and settlement 
system of TCH. 

802 Actions of TCH Upon Disruption Affecting the Clearing and Settlement of Securities 

 In the event of disruption under Regulation 801, TCH shall take one or several of the 
following actions in order to remedy the disruption or the outcomes thereof: 

 (1) to cease to provide the services relating to, or being or possibly being affected from 
the disruption; 

 (2) to change the criteria, procedures and conditions in the clearing and settlement of 
securities of the member as TCH deems fit; 

 (3) to rectify or cancel trading transactions during the disruption without having to obtain 
approval from the members; 

 (4) to cause the members to undertake or omit any action in order to remedy the 
disruption or suppress the possible outcome which may arise from such disruption and affect the 
clearing and settlement of securities; 

 (5) to request the SET to undertake any action according to the regulation of the SET in 
order to remedy the disruption or suppress the outcome of the disruption which affects the clearing and 
settlement of securities; 

 (6) to take any other actions as TCH deems fit. 
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803 Responsibility for the Outcomes of Remedial Actions for Disruptions in the Clearing and 
Settlement of Securities 

 Where TCH has undertaken actions set out in this Chapter as reasonable to remedy the 
disruption in the clearing and settlement of securities, the members shall not claim for any 
damages incurred or may incur therefrom against TCH or the person acting on behalf or in 
favor of TCH, nor shall they act in any opposing manner against, or refuse to cooperate with 
TCH in relation to such action. 

 

 


