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Readers should be aware that only the original Thai text has legal force and that this 

English translation is strictly for reference. The Stock Exchange of  Thailand cannot 

undertake any responsibility for its accuracy nor be held liable for any loss or damages 

arising from or related to its use. 

 

NOTIFICATION OF THE STOCK EXCHANGE OF THAILAND 

 

Re: Opinion of Financial Advisors Concerning Connected Transactions, 2003 
      

 

 

 By virtue of Clause 20 of the Notification of the Board of Governors of the Stock 

Exchange of Thailand Re: Disclosure of Information and Act of Listed Companies 

Concerning the Connected Transactions, 2003 dated December 15, 2003, the Stock 

Exchange of Thailand hereby issues the following regulations: 

 

 1. This Notification shall come into force on December 15, 2003. 

 

 2. The opinion of a financial advisor concerning an agreement to enter into a 

connected transaction of a listed company or subsidiary shall consist of at least the 

information as prescribed in the document attached hereto. 

 

 Notified on this 19th day of November 2003. 

 

      Signed (Kittirat Na-Ranong) 

 

         (Mr. Kittirat Na-Ranong) 

          President 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Rationale of the Notification: The Exchange is of the view that in order to ensure that the 

shareholders will obtain complete and adequate information and opinion of a financial advisor 

concerning an agreement to enter into a connected transaction of a listed company or subsidiary so 

as to decide as to whether they will decide to enter into such a connected transaction or not, it is 

appropriate to stipulate the minimum information in the financial advisor’s opinion which will be 

specified in a notice of shareholders’ meeting. 
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Minimum Information 

Opinion of Financial Advisors Concerning Connected Transactions  

of Listed Companies 

 

 

1. Characteristics and Details of Connected Transactions 

 

� Specifying the types and sizes of connected transactions under the 

Notification of the Board of Governors of the Stock Exchange of Thailand 

Re: Disclosure of Information and Act of Listed Companies Concerning 

Connected Transactions. 

 

� Explaining characteristics of assets, service, securities or financial 

assistance, for example 

 -  In case of assets: condition, service life, maintenance, location, basic 

public utility systems, ownership and encumbrance, etc. 

 -  In case of service: type, scope of service provision, etc. 

 -  In case of securities: nature of business, condition, result of 

operation, competitiveness of securities issuer, board of directors, 

major shareholders and shareholding ratio, etc. 

 -  In case of offer or receipt of financial assistance: nature of business, 

condition, risks and debt servicing ability of contractual party, or 

nature of the receipt of financial assistance, etc. 

 

� Specifying value of remuneration, both monetary and non-monetary. 

 

� Specifying connected persons and their related persons: explanation of 

relationship between the company and the connected persons and the 

related persons of such persons. 

 

2. Reasonableness of the Transactions.  Providing explanation of the following: 

 

� Objectives of the entering into a transaction and the necessity to enter into 

a transaction; for example, a purchase of machinery for expanding the 

production capacity to support increasing demand of customers, etc. 

 

� Comparison of the advantages and disadvantages of the entering and non-

entering into transaction that may affect the company in various aspects, 

such as the result of operation and financial condition, capital structure, 

production and technology, marketing, competitiveness, liquidity, and 

sources of fund (in case of acquisition), etc. 

 

� Comparison of the advantages and disadvantages between the entering 

into transaction with connected person and the entering into transaction 

with third person, the necessity to enter into transaction with connected 
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person, and the reasons why the company does not enter into such 

transaction with third person. 

 

3. Fairness of Price and Conditions of the Transactions 

 

� Suitability of price and other remuneration by making comparison with 

prices calculated by various methods, such as 

 - Market price, price assessed by independent appraiser or specialist 

 - Reference price of government agency or state enterprise, such as 

assessed price of land of the Department of Land, electricity tariff 

of the Electricity Generating Authority of Thailand etc. 

 - Price proposed by third person 

 - Price from inquiry of financial institution 

 - Book value of assets 

   

� Suitability of conditions of the transactions, such as terms of payment or 

other remuneration 

 

4. Opinion as to how the shareholders should vote.  Giving opinion as to how the 

shareholders should vote and describe the reasons, assumptions and factors used 

in consideration. 

 

 

 

 

 

 

 

 

 


