PRECIOUS SHIPPING PUBLIC COMPANY LIMITED

SET Opportunity Day, Website  http://www.preciousshipping.com
11 Floor, SET Building, E-Mail psl@preciousshipping.com
7" November2011



http://www.preciousshipping.com/
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TYPE OF VESSELS

TANKER TRADES
PASSENGER CHEMICAL
CRUISE FERRIES MULTI PURPOSE CAR CARRIERS TRAWLERS CONTAINERS REEFERS GAS

CLEAN

CRUDE

60-8 00 0 DWT

CAPESIZE
8 Q0 040DWT
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ge) 14.73 years

& USD 357.50 Million
USD 227.93 Million
556,782

Total LDT 128,170

Average DWT per Vessel 25,308

Market Valuation as on 1% Jan 2010: USD 296 Million (21 Ships)
Market Valuation as on 1% Jan 2009: USD 224 Million (19 Ships)
Market Valuation as on 1% Jan 2008: USD 641 Million (19 Ships)
Market Valuation as on 1% Jan 2007: USD 377 Million (19 Ships)

* As on 1st January 2011
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BDI (Cape, Panamax, Supramax and Handy) -
All time High- 11793i 20" May 2008

Recent low 6631 5" Decembe008
Previous Highs 11039i 13" November2007
- 62081 6 Decembe004

- 4,2917 39 June2009
All Time Low - 554- July 1986
Latesti 2,1067 175tOctober2011

Largest daily fali 9631 12" June2008 ﬂ
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Mn Tons : 2010 2011E 4]
N 2008 W2009 W2010 M 2011E(%) IRON ORE 833 902 987 1060 30%

35% COAL 787 790 900 954 27%
STEEL 268 225 261 281 8%
GRAINS 322 317 343 355 10%
0% - MINOR BULKS 829 716 805 841 24%
TOTAL 3,039 2,950 3,296 3,491 100%
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BDI Average ( 1985-2009) vs 2008 & 2010
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Av Age | Total DWT | Av DWT | % of DWT
992 %
578 %
20,06 %
2158 %
AL6A%

608.09 61,729 100%

* Small Handy includes tween deckers 010-30K DWT
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54.63
Total Confirmed Orders:
201% 61 m DWT or +11%
2012 117 m DWT or +21%
40.00 2013 48 m DWT or +9%
- 2014 10 m DWT or +2%
= 30.35
E 30.00-
) D8.89
22.67
20.20
20.00
13.29
9 11.05
10.00 ] 7.08 0.J0 OO0 583
282 294 2.63 2,51
0.76 09 o 1.09
0.00 -
Small Handy Handymax Super Handymax Panamax Capesize

02011 W 2012 @ 2013 W 2014
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M dwt

Scrapping Activities by Dwt

By Age Group of Vessel as on 1st Jan 2011
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=

o

o
1

(o]
o
1

Number of Ships

[o2]
©
1

32.54

- 80.0%

- 70.0%

- 60.0%

- 50.0%

- 40.0%

- 30.0%

- 20.0%

- 10.0%

0.0%




Total Scrapped —a— %age Small Handysize
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Supply in DWT terms annually:

No of ships |Av Dwt Total Dwt % Change
43,30( 295,306,00| 7.19

45,064 306,743,84 3.99

46,24( 314,620,08 2.69

2003 47,164 320,446,01 1.99
2004 7015 47,861 335,744,26 4.89
2005 7332 49,727 364,599,64 8.69
2006 7587 51,06( 387,392,19 6.39
2007 793(0 51,945 411,923,49 6.39
200§ 8253 53,096 438,199,63 6.49
2009 8542 56,034 478,676,04 9.29
201(¢ 938§ 58,317 554,370,00| 15.89
2011*% 9851 61,729 608,090,88 9. 699

AScrapping: if the market were to collapse, scrapping could be as high as ab@%m DWT.
A010demand for steel was similar t®2008and expected to grow marginally in2011
AChina Iron Ore imports in 2010fell to 618 MMT expectations of 700to 710MMT for 2011
KChinese Steel production increased frorB66to 625MMT in 201Q estimated706 MMT for

2011

AChinese Coal imports have grown froml26to 166 MMT during 2010and estimated to drop

to 145to0 160MMT in 2011

*15t3Q numbers for2011




reasing and we are now 7 Billion people!

created in the last 2 decades than ever
the number of millionaires!

AEating habits have changed from a vegetarian diet to a more
meat oriented diet requiring much more grain to be transported.

AUrbanization is growing by leaps and bounds. In 1950 itwas
29. 1% by 2000 it had leaped to 47. 1% or 2. 9B people, and by 2010
was in excess of 51% or 3. 5B people!

Alnfrastructure development is continuing. In the GCC countries
they are spending USD 2. 4T on Infrastructure and Urbanization.

Alnfrastructure in the developed world is old and dilapidated
and needs to be fully over - hauled and revamped.

AConcerted world - wide Government stimulus plans in $ Trillions!



rabl e appetite for commoditi e
development.

llion in the Urbanisation and Infrastructure area.

he Middle East will continue their Urbanisation and Infrastructure development
currently running at USD 2.4 Trillion just in the GCC!

Aron Ore, Coal and Steel will remain the dominant force behind the Commodity cycle.

Arhe supply side especially in the Cape size sector looks daunting but dire freight markets
could result in large scale cancellations.

Arhe Credit crunch will help slow down this flood of new ships reaching the market by
aborting expansion plans at some of the shipyards.

Adopefully all the ships in the financially unstable shipyards will fail to be built.

Arhe demographics of the existing supply of ships will act as a safety valve when the new
buildings start coming on stream in full force.






$71.48 m with a profit of US$ 10.52m
re since start 02009 at approx US$80 m Capital Gains.

0sella9,870DWT built Japan 2005in December2009and Ocean Twins
2010.

APurchased4 Supramax re-sales from China (Go Yu) delivery during2012

APurchased3 Supramax (Sanfu) from China delivery during Q4-2011

Aanother 16 secondhand ships still to be purchased.

ACash available at the end of @-2011after paying regular quarterly dividends ~ USDL42m.
Axtended availability period of existing £00m credit facility to buy 2" hand ships to end 02011
Andditional credit facility for $ 200m to buy 2" hand ships also extended up to end Jurgd12
ASigned credit facility for $84.96m for financing 4 Supramax (Go Yu) to be delivered ir2012

ASigned contracts for3 firm, 1 option, Cement Carriers with minimum 15years (extendable at Clients option t@071 25
years) time charter at USD15,000per day per ship.

AContinuing to fix ships on longer term contracts as and when opportunities arise.
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ets during peak years (PSL did not make any significant purchase betwe

Sell older ships and ercash capital gains on a regular basislQ ships sold in2007, 21 Ships
sold in2009and 4 Ships in201Q Thus total disposal target of35 ships accomplished)

Do not speculate whether it be by chartering ships in or by buying FFAs or by taking bunkel
hedges (PSL does not undertake any of these activities)

Fix Ships on Long Term Time Charter when markets are high and achieve %0% forward
cover on a rolling4 year basis (Being done on an ongoing basis)

Deleverage your Balance Sheet when times are good (PSL prep8@igear loan of USD265
million taken in 20034 in just 2 years out of cash flow generated from PSL fleet)

Reduce dividends to the minimum level when you have debt in your balance sheet (PSL pa
out the minimum levels of dividend during20042005wh en PSLO6s debt wae

Acquire additional ships from the seconehand markets to replace your oldest ships only
when opportunities present themselves when the BDI has collapsed (Five bought so far,
Rojarek Nareeand NalineeNaree, and 3 Supras another 23 still to go)



USD 38 m USD 37 m USD 37 m

USD 32 m

14,548

13%
—a

2,000 A~ 2,742 2 524 2,518

2,190

S Fixed T/C days —a— %age Fixed —«— T/C rate —e— Total Days




($30m each) +5 X 54K ($38m each)i all double hulled
es per next Slide

contracts is USDP60million

ANe have already paid out USD®9.60 million from our Internal Resources

ANe have a confirmed credit line for USD296million at 120bps over LIBOR which leaves USD
72 million still unfunded covering 80% of the value of the three34K ships due in20122013

Arhe next two34K ships have been fixed for mirB3 max 87 months.
Af the ships are delayed beyond their cancellation dates as per the time charter contracts, but

within their ship building contract cancellation dates, then they will likely be cancelled by the
time charterers.



PRECIOUS SHIPPING PUBLIC COMPANY LIMITED

Number

elivery Schedule

ate as per contract

Delivery Date
including
contractual grace
period of 90 days

Revised Delivery Date *

Handysized Vessels - 34,000 DWT

331 15-Dec-10 15-Mar-11 Delivered on 14-Jun-2011
333 30-Apr-11 29-Jul-11 "Under Discussion”
334 31-Aug-11 29-Nowv-11 30-Nov-11

335 31-Dec-11 30-Mar-12 31-Mar-12

336 30-Apr-12 29-Jul-12 31-Jul-12

337 31-Aug-12 29-Nov-12 31-Oct-12

338 31-Dec-12 31-Mar-13 31-Dec-12

339 30-Apr-13 29-Jul-13 31-Mar-13

340 31-Aug-13 29-Now13 30-Jun-13

342 31-Dec-13 31-Mar-14 30-Sep-13

Supramax Vessels - 54,000 DWT

315 30-Jun-11 28-Sep-11 30-Nov-11

316 31-Dec-11 30-Mar-12 15-Apr-12

347 31-May-12 29-Aug-12 31-Aug-12

348 31-Oct-12 29-Jan-13 15-Jan-13

349 31-Dec-12 31-Mar-13 31-May-13

* These revised delivery dates are current estimates received from Builder.
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Ins.

Occasion

Source

2007

N 2008 2009 2010 2011 2012 2013 Total
Signing the el
1st gning cash 75,199,988 | 22,799,997 97,999,985
contract (20%) Flow
Steel cutting for Bank
2nd | o ship (20%) e 7,599,999 | 48,399,993 | 5,999,999 | 17,999,997 | 17,999,997 97,999,985
arg | Keel Laying of the Bank 11,999,998 54,399,996 | 25,599,997 5,999,999 97,999,990
Ship (20%) loan
Launching of the Bank
4th Ship (20%) o 31,600,000 | 46,800,000 | 19,600,000 98,000,000
Delivery of the Bank
5th Ship (20%) A 12,000,000 | 52,800,000 | 33,200,000 98,000,000
Total 75,199,988 | 30,399,996 | 60,399,991 | 5,999,999 | 115,999,993 | 143,199,994 | 58,799,999 | 489,999,960

Year 2007%-2010Figures are Actual

Year 2011-2013Figures are Estimated




3 X 20,000DWT ($28.5m each)

g contracts is US85.5 million

Arotal revenue expected foB ships over the nextl5years is USD240million!

Ainancing for the 15t Ship completed.

Avilestones, Payment terms and funding

II:I](? Occasion Source 2010 2011 2012 2013 Total

1st | Signing the contract (20%) Internal cash Flow | 17,100,000 17,100,000

2nd | Steel cutting for the ship (20%) Bank loan 5,700,000 5,700,000 5,700,000 17,100,000

3rd | Keel Laying of the Ship (20%) Bank loan 5,700,000 5,700,000 5,700,000 17,100,000

4th | Launching of the Ship (20%) Bank loan 5,700,000 5,700,000 5,700,000 17,100,000

5th | Delivery of the Ship (20%) Bank loan 11,400,000 5,700,000 17,100,000
Total 22,800,000 17,100,000 28,500,000 17,100,000 85,500,000




Melivery per Contracts: 2012

otal cost US$106.20 million

contracts is US®9.4 million

Avilestones, Payment terms and funding

of Shipbuilding Contracts 4 X 57,000DWT ($24.85m each)

I,Gg Occasion Source 2010 2011 2012 Total

1st | Signing the contract (20%) Internal cash Flow 19,600,000 19,600,000

2nd | Steel cutting for the ship (20%) Bank loan 9,800,000 9,800,000 19,600,000

3rd | Keel Laying of the Ship (20%) Bank loan 9,800,000 9,800,000 19,600,000

4th | Launching of the Ship (20%) Bank loan 19,600,000 19,600,000

5th | Delivery of the Ship (20%) Bank loan 21,000,000 21,000,000
Total 29,400,000 19,600,000 50,400,000 99,400,000




O0ODWT ($26.50m each)

Melivery :

AanchanaNareeDelivered on28" Oct 2011
Airana NareeDeliveredor to be Delivered in November2011

AcasamaNaree expected to be Delivered in Novembez011






* Anualised wherever necessary



