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The compound annual rates of return of THB 1,000 invested:

1975 through 2005

Unit: Percent
12% O Total nominal return

B Total real return before tax
10%

B Total real return after tax

7%

6%
5% 5%

2% 3%
2%

2% -2%
Equity Bond Cash Gold

Source: SET analysis

1 a Qs = s a . 1
LTWARINUNIBAN BNV IFWIFALNINT (Jeremy J. Siegel (1992)) uaz

ﬁagaiuaﬁmaaﬂssmﬂ’é"uq (Black and Litterman (1991))2 ﬁﬁmﬂu
'ﬁm%’wﬁﬁlﬁwa@ammm:ﬂ:magaﬁq@ lasangy lTunsasmuaszes
sl 1975 Aetl 1991 Wuﬂﬂﬁulﬁwaﬁammummﬁw«m LIBOR
(returns in excess of London interbank offered rate (LIBOR)) flainau
Fapaz 300 1w UK wazniniagas 200 z%m%’uﬂs:mmﬁﬂu Wpuny
Wustaslunigesdssinailinaneuunusosas 21 uas 42 audeU
wazlutanaudeaiu  wodhmsseuluiusiasesanigawimin

NRREUWNUEININaaaants LIBOR @2

! Jeremy J. Siegel (1992), “The Equity Premium: Stock and Bond Returns Since 1802, Financial Analysts Journal, 48(1), January/February 1992,

pp. 28-38.

2 Black, Fischer and Robert Litterman (1991), “Global Asset Allocation with Equities, Bonds and Currencies”, Goldman, Sachs & Co., October 1991.
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Historical excess returns (1975 through 1991): selected countries

Unit: Percent

291 O Currencies
B Bonds CH
® Equities CH

113

15 3
-2

.21 -5 23 -13

Germany France Japan U.K. U.S. Canada Australia

Source: Black and Litterman (1991)

Note: Bond and equity excess returns are in U.S. dollars currency hedged (CH).
Excess returns on bonds and equities are in excess of the London interbank offered
rate (LIBOR), and those on currencies are in excess of the one-month forward rates.
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Total nominal return indexes 1975-2005: Thailand

Unit: Baht
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50,000 -|

45,000 4 —Gold  ——Equity

40,000 ——Bond —=—Cash
35,000 -

30,000 -
25,000 +
20,000 +
15,000
10,000

5,000 -

0 T T T T T L e e e
1974 1977 1980 1983 1986 1989 1992 1995 1998 2001 2004

Source: SET analysis
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AURHUANDULNWIIN (Total return index) Aaazls

wannsfigdlunsdw ueriinanauunuIn (Total return index-TRI) @i mMInuKaaauunwnlszianliazianaanan
Tuenandt s'f%ammammumnmaamu’lwé’nw%’wsfﬁ 3 suluuy leiun msmﬁwuﬂaagaﬁmé’nw%’wﬁﬁamu (Capital gain/loss)
'ﬁw%‘l,umséf?aﬁmﬁunu (Rights  offering) ﬁamﬂﬁ%w%uﬁg}’ﬁaﬁu‘tumisﬁaﬁmﬁunué‘%dil'm]:1ﬁ§ﬂ%€%almﬂmﬁﬁlﬂniﬂﬁm
aaa Lazlwduna (Dividend) %aLflua'ammwaaﬁﬂsﬁ’«jwlﬁﬁmjﬁaﬁu

ABHIIA |:> Capital gain/loss + Rights offering

ATRHANDULUNHIIN |:> Capital gain/loss + Rights offering + Dividend

gAINIWIUATIRAGLUNUTINAAIINNIRAAEATIHARALUNUITIN (Total Return) MBRANNING Aa

n

z (close price, x Outstanding Shares, )
Total Return (%) = — = -1
close price, ; x Outstanding Shares, ;) £ (Adjusted price x Adjusted Shares
t-1 t-1

i=1

+ Total Dividend Yield

war39riUsuduanawit laglwisudun 1,000 70
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FOUDIUINFNIAUAINDIAN (Gold Traders Association)

Total real return indexes 1975-2005: Thailand

Unit: Baht
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14,000 ——Gold —=— Equity
——Bond —=—Cash
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10,000
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L e e L I E e e e e A e e
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Source: SET analysis
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Total real return indexes, after taxes, 1975-2005: Thailand

Unit: Baht
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Source: SET analysis
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a % . 4 a a A a a U %
myanzilagldaunns regression (Fama and Schwert (1977)) lunminaseuanuiidszaninmwuasdunswdglunstlasnn
ANULFEINAATII WL D (the inflation hedging effectiveness of assets) lagl@aus nominal rate of return 1uaaudsanu

I Qs v = 04 ' t:l 1 s a t§ a v v ' U
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UszanTawlunistlasnuanuizesanaansuwieasdan e

Estimated coefficients: excluding financial crisis

mﬂmiﬁ,ﬁ%miﬂwﬁumﬂszqﬂ@ﬂ“ﬁﬁuﬁagawa@]ammu

a a 6 1 > a =
20IFUNINIA19 9 uazaandwiaedvasdszindlne -
. . , da a _a a Gold 1 1.2
wudiwn ldngaansniiedngfessgialulszmne ::]
el a t§ a g v !
Iney dguUsefnTuesrunsnddszianiuainnisy g
, A Cash jo.z :
1 Qs =1 Q L a
UTTNNWMITENMIINAY —2.6 IV NV INUTUAT 1% :
. L e . o o4 H
N uaznaddn Heurinnu 0.2 0.2 waz 1.1 a1usIay o9 Bond | o2 !
v & o & a o edey 4 H
LRAILAFARITNIF T WRWN TN N 29N UAINLFLIINN :
[ a oo a ° -2.6 Stock !
a3 Intflalad twsrznndfuusdaslusnainasdn e !
. e A S R !
FanAdaInIanaUauIdaIIwlaNANgIIwldad 3 2 1 0 1 2
Source: SET analysis
atglsfimumnlinudayalutisiifiaing@nisaisnm
Wrdulanasinaasuazarnulugasl 1979 usz 1990 Estimated coefficients: excluding oil and financial crisis
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NANIIANHT (cost-push inflation) NFINANIZTNLUIN

Gold 0.5

PRIFUNINIUTTANAUENNY 1.3 v NV Inusias cash [ ]
q ash 0.4

v [ =3 1 e A I£
Glﬂ@l%“q%LLﬂ:ﬂﬂvLiT adﬂ’]i‘ﬂizﬂa‘ﬂﬁqiﬂﬁ] WUINRNUTEEND

A ° . o o A
FEIN WRTNBIAT YINNY 0.2 0.4 WAL 0.5 ANNENAL D09
mﬁ]Lflu%aﬁa:ﬁauiﬁLﬁu'jwmsmnulu’ﬁuw%’wﬁﬂizmw Bond 0.2

ﬁumminﬂaaﬁ'ummL%’%mmﬂm’;zlﬁmﬁaﬁﬁmwmﬁ”m

Stock

qﬂmﬁ (demand-pull inflation) lug9a1Una bad

0 0.5 1 1.5

Source: SET analysis

N Fama, Eugene F. and G. William Schwert (1977), “Asset returns and inflation” Journal of Financial Economics 5, 115-146.
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FudTAN AU ATSFLN LA aNTUTANARBIWARY 7% WAz 2%
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90-day volatility of historical closing price

Unit: percent
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"
40-”\ ﬁ R “\ Jm\h -
30 M W | m
20 4 \WM M ‘
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Source: Bloomberg as of January 2006
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Tugr9taaniin
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fadunouannatndszns danulunizieaTeginna nanauuny
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Fr9nafidnsnenue 30 Bnuindasnanauunuazauidueiu
(nominal return) MoTvasu Wurias Budinuaznadd inau 12%
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AAeinndassgiia wuhdanuanauunuazanudiiunsl veq
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Compound annual rate of real return after tax
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feu | Dw.e. ROI feu | Uwe. | ROI sy | Uw.e ROI
1 2532 127.11% 11 2545 19.34% 1 2540 -54.74%
2 2546 116.61% 12 2525 19.18% 2 2543 -43.96%
3 2520 115.91% 13 2527 14.01% 3 2522 -42.77%
4 2536 86.97% 14 2534 13.96% 4 2539 -37.47%
5 2529 55.94% 15 2544 13.34% 5 2533 -32.59%
6 2521 39.77% 16 2526 12.09% 6 2523 -26.84%
7 2530 38.98% 17 2548 1.39% 7 2537 -22.33%
8 2542 35.74% 18 2519 0.64% 8 2524 -17.68%
9 2531 35.66% 19 2528 0.51% 9 2547 -13.43%
10 2535 24.40% 10 2541 -11.26%
11 2538 -9.37%
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