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Guidelines for Adjustment of Single Stock Futures in Case of Corporate Action 11 March 2011 

 

  

 For the purpose of mitigation of the impact on a holder of positions in single stock futures 

when a listed company, which issues common stocks used as underlying assets of the single stock 

futures, undertakes transactions that affects the underlying stocks, or collectively referred to as 

“corporate action”, TFEX will comply with the rules prescribed in Regulation 601.02-2 of TFEX 

Procedures, Chapter 600: Listing of Derivatives Contracts by taking below actions. 

 1. TFEX’s Actions in Case of Corporate Action:  TFEX will take one or 

simultaneously several of the following actions: 

  1) adjustment of the contract size; 

  2) adjustment of contracted prices which are the deal price of single stock futures 

matched by the trading system of TFEX and recorded in the system of 

Thailand Clearing House, and the settlement price; 

  3) adjustment of the open interest/open position of the contract; 

  4) requirement for cash payment; 

  5) delisting the single stock futures underlined by such common stocks; 

  6) other actions as TFEX deems appropriate. 

 2. Rules for Taking Actions in Case of Single Stock Futures Adjustment Upon 

Corporate Action 

  The adjustment of single stock futures when the corporate action is taken may be 

divided as follows: 

2.1 Rules for Standard Contract Adjustment 

Corporate Action Rules 

Capital increase by issuing newly-issued stock 

subscription rights or transferable subscription 

rights (TSR) to existing stockholders in 

proportion to their rights (the right issue). 

The adjustment will be undertaken if the newly-

issued stock subscription rights or the TSRs 

received by existing stockholders proportionally 

to their rights have value in money.  That is, they 

may be exercised to buy the underlying stocks at 

the price lower than the closing price of such 

stocks as of the business day prior to the date of 

posting of the X mark (which means that the 

offering price does not include benefits from 

holding such securities). 

Change in par value The adjustment will be undertaken in the case of 

change in the par value of the common stocks by 

way of increasing the par value (stock split up) or 

reducing the par value (stock split down) 

Payment of dividends in the form of common 

stocks (Bonus Issue) 

The adjustment will be undertaken when the 

listed company issuing the common stock used as 

underlying assets of single stock futures pays 

dividends in the form of common stocks, 

proportionally to the rights (Bonus Issue). 

Guidelines for Adjustment of Single Stock Futures in Case of Corporate Action 
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Corporate Action Rules 

Payment of extraordinary dividends or capital 

return to existing stockholders 

The adjustment will be undertaken when the 

listed company issuing the common stocks used 

as underlying assets of single stock futures 

announces that it will make payment of 

extraordinary dividends or return of capital to the 

existing stockholders. 

 

  In the case of foregoing standard corporate actions, TFEX will take actions in 

accordance with the conditions or procedures prescribed by it as detailed below. 

  2.2 Contract Adjustment in Case of Other Corporate Actions apart from or 

different from those specified in clause 2.1, TFEX may take actions as it deems appropriate on a case 

by case basis.  The manager of TFEX shall have sole discretion to consider whether the single stock 

futures adjustment is necessary in the case of such corporate action, and to prescribe appropriate 

conditions or procedures for the adjustment. 

 

Standard Contract Adjustment Procedures 

  TFEX will adjust the contract by using the following calculation formula: 

Corporate Action Calculation Formula 

Adjustment 

Factor (AF) 

Adjusted Contracted 

Price 

Adjusted Contract 

Size 

Right Issue 

A new share for B old shares at 

Baht C per share; where S is the 

closing price of underlying on 

the day before X-date. 

B+(A*C/S) 

A+B 

Old Contracted Price 

* AF 

Old Contract Size 

AF 

Stock Split 

X shares consolidate into Y 

shares (split up) or X shares 

split into Y shares. 

X 

Y 

Old Contracted Price 

* AF 

Old Contract Size 

AF 

Bonus Issue 

A new share for B old shares 

 B  

A+B 

Old Contracted Price 

* AF 

Old Contract Size 

AF 

Extraordinary Dividend or 

Capital Return 

Adjust only for special or 

extraordinary dividend or 

capital return at Baht R per 

share. 

S-R 

S 

Old Contracted Price 

* AF 

Old Contract Size 

AF 
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  TFEX may prescribe additional conditions for the foregoing procedures for contract 

adjustment as follows: 

  1. TFEX may adjust the open position in place of the contract size where it 

deems appropriate. 

  2. If the open position adjustment is used in place of the contract size adjustment, 

the same formula for calculating the adjustment factor will be used and the 

open position and contracted price will be adjusted according to the following 

formula: 

   New Open Position  = Old Open Position/Adjustment Factor 

   Adjusted Contracted Price = Old Contracted Price * Adjustment Factor 

  In addition, when the listed company issuing the underlying stocks of single stock 

futures announces the corporate action, TFEX will consider whether such corporate action will results 

in the contract adjustment and if the adjustment is necessary, whether it will be the standard contract 

adjustment or the adjustment in other cases.  TFEX will notify the members and relevant persons of 

the consideration details, procedures, effective dates and other related information in advance. 

Enforcement 

 This shall replace the Guidelines for Adjustment of Single Stock Futures in Case of Corporate 

Action, dated 14 November 2008 and shall be effective from 21 March 2011 onwards. 
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Examples of Standard Single Stock Futures Adjustment in Case of Corporate Action 

 

Capital Increase by Way of Right Issue 

Example 1 

 The ABC company announces to issue newly-issued stock subscription rights to the existing 

stockholders at the ratio of ten existing stocks to one new stock with the par value of Baht 50 per 

stock. 

 The single stock futures series traded on the date prior to the X-date are as follows: 

Series Contract Size Price Open Interest 

ABCH09 1000 100 5000 

ABCM09 1000 101 4000 

ABCU09 1000 102   100 

ABCZ09 1000 103       0 

 

 The closing price of ABC’s stocks as of the date prior to the X date is Baht 100. 

    B+(A*C/S) 

 Adjustment Factor =          A+B       = [10+(1*50/100)]/(1+10) = 0.9545455 

 The single stock future series traded on the X date will be adjusted as follows: 

Adjusted 

Series 

Adj. Contract Size = 

Old Contract 

Size/Adj. Factor 

Adj. Price = Old Price * 

Adj. Factor 

Open 

Interest 

ABCH09X 1000 / 0.95455 = 1048 100 * 0.9545455 = 95.45 5000 

ABCM09X 1000 / 0.95455 = 1048 101 * 0.9545455 = 96.41 4000 

ABCU09X 1000 / 0.95455 = 1048 102 * 0.9545455 = 97.36  100 

ABCZ09X 1000 / 0.95455 = 1048 103 * 0.9545455 = 98.32      0 

 

 In accordance with the standard single stock futures adjustment when the corporate action was 

undertaken, the adjustment factor (AF) is used to adjust the contract size and the contracted price as 

follows: 

 � The 5-digit AF is used to adjust the contract size and the adjusted contract size will be 

in the integer number. 

 � The 7-digit AF is used to adjust the contracted price and the adjusted contracted price 

will be in the 2-digit number. 

 When the adjustment of the series takes place due to the corporate action, it is found that the 

previous deal price, the settlement price on the X-date, as well as the series without an open position, 

will be adjusted by the AF for consistency. 
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 Where the listed company announces to increase its capital by issuing the TSRs, TFEX will 

adjust the single stock futures in accordance with the same procedures as those used in the case of 

capital increase by way of right issue. 

 

Change in Par Value 

Example 2 

 The DEF company announces to change the par value from Baht 100 to Baht 10 per stock (by 

splitting one existing stock into 10 new stocks). 

 The single stock futures series traded on the day prior to the effective date on the trading 

system of TFEX are as follows: 

Series Contract Size Price Open Interest 

DEFH09 1000 600 15000 

DEFM09 1000 605   4000 

DEFU09 1000 606    500 

DEFZ09 1000 607    100 

 

 The closing price of DEF’s stocks as of the date prior to the effective date on the trading 

system is Baht 600. 

    X 

 Adjustment Factor =     Y       = 1/10 = 0.1 

 The single stock future series traded on the effective date on the trading system will be 

adjusted as follows: 

Adjusted 

Series 

Adj. Contract Size = 

Old Contract 

Size/Adj. Factor 

Adj. Price = Old Price 

* Adj. Factor 

Open 

Interest 

DEFH09X 1000 / 0.1 = 10000 600 * 0.1 = 60.00 15000 

DEFM09X 1000 / 0.1 = 10000 605 * 0.1 = 60.50  4000 

DEFU09X 1000 / 0.1 = 10000 606 * 0.1 = 60.60    500 

DEFZ09X 1000 / 0.1 = 10000 607 * 0.1 = 60.70    100 
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Example 3 

 The GHI company announces to change the par value from Baht 50 to Baht 100 per stock (by 

splitting up two existing stocks into one new stock). 

 The single stock futures series traded on the day prior to the effective date on the trading 

system of TFEX are as follows: 

Series Contract Size Price Open Interest 

GHIH09 1000 20 15000 

GHIM09 1000 21   4000 

GHIU09 1000 22     50 

GHIZ09 1000 23     10 

 

 The closing price of GHI’s stocks as of the date prior to the effective date on the trading 

system is Baht 600. 

    X 

 Adjustment Factor =     Y       = 2/1 = 2 

 The single stock future series traded on the effective date on the trading system will be 

adjusted as follows: 

Adjusted 

Series 

Adj. Contract Size = 

Old Contract 

Size/Adj. Factor 

Adj. Price = Old Price 

* Adj. Factor 

Open 

Interest 

GHIH09X 1000 / 2 = 500 20 * 2 = 40.00 15000 

GHIM09X 1000 / 2 = 500 21 * 2 = 42.00  4000 

GHIU09X 1000 / 2 = 500 22 * 2 = 44.00      50 

GHIZ09X 1000 / 2 = 500 23 * 2 = 46.00      10 
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Bonus Issue 

Example 4 

 The ABC company announces to pay dividend in the form of common stocks to its existing 

stockholders (bonus issue) at the ratio of 10 existing stocks to one new stocks. 

 The single stock futures series traded on the date prior to the X-date are as follows: 

Series Contract Size Price Open Interest 

ABCH09 1000 100 5000 

ABCM09 1000 101 4000 

ABCU09 1000 102   100 

ABCZ09 1000 103    10 

 

 The closing price of ABC’s stocks as of the date prior to the X date is Baht 100. 

        B  

 Adjustment Factor =      A+B       = [10 / (1+10)]= 0.9090909 

 The single stock future series traded on the X date will be adjusted as follows: 

Adjusted 

Series 

Adj. Contract Size = 

Old Contract Size/Adj. 

Factor 

Adj. Price = Old Price * 

Adj. Factor 

Open 

Interest 

ABCH09X  1000 / 0.9090909 = 1100 100 * 0.9090909 = 90.91 5000 

ABCM09X 1000 / 0.9090909 = 1100 101 * 0.9090909 = 91.82 4000 

ABCU09X 1000 / 0.9090909 = 1100 102 * 0.9090909 = 92.73  100 

ABCZ09X 1000 / 0.9090909 = 1100 103 * 0.9090909= 93.64   10 
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Extraordinary Dividend 

Example 5 

 The BMW company announces to pay extraordinary dividends to its existing stockholders at 

the ratio of Baht 10 per stock. 

 The single stock futures series traded on the date prior to the X-date are as follows: 

Series Contract Size Price Open Interest 

BMWH09 1000 100 15000 

BMWM09 1000 103   4000 

BMWU09 1000 105      50 

BMWZ09 1000 107      10 

 

 The closing price of BMW’s stocks as of the date prior to the X date is Baht 100. 

      S-R  

 Adjustment Factor =         S       = (100-10)/100 = 0.9 

 The single stock future series traded on the X date will be adjusted as follows: 

Adjusted 

Series 

Adj. Contract Size = 

Old Contract Size/Adj. 

Factor 

Adj. Price = Old Price 

* Adj. Factor 

Open 

Interest 

BMWH09X 1000 / 0.9 = 1111 100 * 0.9 = 90.00 15000 

BMWM09X 1000 / 0.9 = 1111 103 * 0.9 = 92.70 4000 

BMWU09X 1000 / 0.9 = 1111 105 * 0.9 = 94.50     50 

BMWZ09X 1000 / 0.9 = 1111 107 * 0.9= 96.30     10 

 

 If the listed company announces to reduce the capital in order to return capital to the existing 

stockholders, TFEX will adjust the single stock futures in accordance with the same procedures as 

those used in the case of extraordinary dividend above. 
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 Where TFEX announces that the standard contract adjustment will be conducted by adjusting 

the open position and contract price, the same calculation formula for adjustment factor will be used.  

Example 6 shows the adjustment open position and contract price. 

Example 6 

 The DEF company announces the par value of its stocks which is changed from Baht 100 to 

Baht 10 per stock (by splitting one existing stock into 10 new stocks). 

 The single stock futures series traded on the day prior to the effective date on the trading 

system of TFEX are as follows: 

Series Contract Size Price Open Interest 

DEFH09 1000 600 15000 

DEFM09 1000 605   4000 

DEFU09 1000 606    500 

DEFZ09 1000 607    100 

 

 The closing price of DEF’s stocks as of the date prior to the effective date on the trading 

system is Baht 600. 

    X 

 Adjustment Factor =     Y       = 1/10 = 0.1 

 The single stock future series traded on the effective date on the trading system will be 

adjusted as follows: 

Adjusted 

Series 

Adj. Open Position = 

Old Open 

Position/Adj. Factor 

Adj. Price = Old Price 

* Adj. Factor 

Contract 

Size 

DEFH09X 15000 / 0.1 = 150000 600 * 0.1 = 60.00 1000 

DEFM09X 4000 / 0.1 = 140000 605 * 0.1 = 60.50 1000 

DEFU09X 500 / 0.1 = 5000 606 * 0.1 = 60.60 1000 

DEFZ09X 100 / 0.1 = 1000 607 * 0.1 = 60.70 1000 

 

 Please note that the contract values of the holding positions of single stock futures in 

accordance with the contract size adjustment in Example 2 and the open position adjustment in 

Example 6 are not different. 

    

 


